AP Macroeconomics
Unit 9: International Trade and Finance
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Essential Questions:
1. What are balance of payments accounts?
2. What are the determinants of international capital flows?

3. How are currency exchange rates determined?

4. How do exchange rates influence international capital flows and balance of payments accounts?

5. What are the differences between fixed and floating exchange rates?

6. What are the macroeconomic and policy implications of fixed exchange rates?

7. What are the macroeconomic and policy implications of floating exchange rates?

8. How can macroeconomic models be used to illustrate and analyze open economies?

Key Terms:

	1. absolute advantage

2. appreciate in value

3. balance of payments accounts

4. balance of payments on goods and services

5. balance of payments on the current account

6. balance of payments on the financial account

7. comparative advantage

8. depreciate in value

9. devaluation

10. equilibrium exchange rate

11. exchange rates

12. fixed exchange rate
	13. floating exchange rate

14. foreign exchange controls

15. foreign exchange reserves

16. foreign exchange market

17. merchandise trade balance

18. nominal exchange rate

19. opportunity cost

20. purchasing power parity

21. quota

22. real exchange rate

23. revaluation

24. tariff


*Calendar:
	DAY
	TOPIC
	HW DUE /

SCHEDULED TEST

	12-Mar


	Wednesday
	Barriers to Trade: Modeling the Impact of Tariffs and Quotas


	Morton Activity 51


	13-Mar
	Thursday


	Capital Flows and The Balance of Payments
	Module 41 (including written responses to AP Review questions)
 

	14-Mar
	Friday
	Is Free Trade the best choice for developing nations?

	“Doha round trade talks – explainer” from The Guardian
Addition HW TBA


*Remainder of calendar will be made available by March 14.
